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SUBJECT: EOREIGN EXCHANGE RESERVES ( C- ER-3-5722 0 



REEERENCE: STATE 067409 

1 . SINGAPORE GOVERNMENT WILL NOT PROVIDE INFORMATION ON 
COMPOSITION OF THEIR EOREIGN RESERVES AND INFORMATION 

IS NOT AVAILABLE ELSEWHERE. MANAGER, INVESTMENT AND 
EXCHANGE CONTROL DEPARTMENT, MONETARY AUTHORITY OF 
SINGAPORE ( MAS) INFORMED EMBASSY THAT RESERVE COMPOSITION 
HAS NOT CHANGED SIGNIFICANTLY IN LAST SIX MONTHS. 

2. GOS HAS UNDERTAKEN ANTI- INFLATIONARY MEASURE OF 
RESTRICTING MONEY SUPPLY OVER LAST EIGHT MONTHS BY RAISING 
RESERVE REQUIREMENTS FROM 3 1/2 TO 9 PERCENT AND REPORTS IT HAS 
ABSORBED S$250,000,000. LIQUIDITY SQUEEZE HAS RESULTED 

SOME DOLLAR CONVERSION WHICH KEPT US DOLLAR ON FLOOR AND 
LED MASSPURCHASE SOME US$10 MILLION IN LAST EEW MONTHS. 
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